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To-Do Notes
John and Jane Harrison

Mike Harrison’s social security number should be 068-11-1789.

$1,000 of tax-exempt interest from the 1099 should be on line 8b of Form 1040.

Schedule C, page 2, part V, Expense is spelled incorrectly for Pet Food Expense.
Schedule D, line 13 should include a $400 capital gain distribution according to the 1099.

Form 8582, part 2, line 8 should be $0. You subtracted line 6 from line 7, instead of line 7
from line 6.

Because of number 5 above, the taxpayers’ deductible loss from rental property should be
$0 on Schedule E, line 22, and on line 17 of Form 1040.

Line 28 of the 1040 is missing the SEP-IRA deduction of $5,000.
Schedule A, line 6 is missing $4,000 for the real estate taxes.

Schedule SE, the numbers for on line 4 are transposed. Line 4 should be $36,386. This
changes lines 5 and 6 on Schedule SE, as well as lines 27 and 57 on Form 1040.

Form 1040, line 52 should be $0. The child tax credit is phased out for these taxpayers.

Form 1040, line 76a should be the same amount as line 75, the taxpayers would like to
receive any overpayment as a refund.

Form 2441, line 10 should be the tax amount from line 44 of Form 1040.
Form 6251, line 3 will change because of note 8 above.

Form 6251, line 4 should be $0, acquisition mortgage interest is not an adjustment for
AMT.

Form 6251, line 12 should be $600. The taxpayers received $600 of tax-exempt private
activity bond interest according to the 1099.

The tax calculation is incorrect. You correctly taxed the qualified dividends at the special
tax rates, but you didn’t subtract the qualified dividends out of the amount of income
subject to the regular tax rates, essentially taxing the qualifying dividends twice.

Be sure to flow the changes through to all forms when you revise the return. Several forms
use AGI, which has changed.



18. See corrected amounts, on Form 1040.
Part 2 Variance Analysis — See Excel File

Part 3 Statistics of Income Questions — See Excel File
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